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Financing the transition  
to a low carbon economy
The financial sector role in the transition to a low carbon economy can be an important 
source of opportunities for the Bank. Supporting the continuous development of 
renewables, the more efficient use of energy and overall helping our clients in the 
journey to a low carbon economy while addressing social impacts of these changes will 
be an important challenge. In this context, Santander is committed to take a positive 
action against climate change.

ENERGY  
EFFICIENCY

CLIMATE 
INITIATIVES AND 

PROJECTS

RENEWABLE 
ENERGIES

Financing the transition 
to a low carbon 

economy 

Banco Santander funds renewable 
energy projects that help reduce 
the impact of climate change.

Projects which concern the 
mobility and management 
of natural resources for the 
adaptation and mitigation 
of climate change, including 
management of the Bank's own 
operations.

CLIMATE CHANGE AND THE SHIFT TOWARDS A 
LOW-CARBON ECONOMY

THE ROLE OF THE BANKING SECTOR:  
RISKS AND OPPORTUNITIES

THE PARTICIPATION OF BANCO 
SANTANDER

Banco Santander 
promotes energy 
efficiency in 
its funding to 
customers.
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According to the Intergovernmental Panel on 
Climate Change (IPCC), the Earth’s temperature has 
gradually risen over the last few decades, and now 
stands approximately 1.2ºC higher than it was in the 
pre-industrial age. This increase in temperatures has 
taken place at the same time as the concentration 
of CO2 in the atmosphere has risen.

The scientific community has warned there is a clear 
link between global warming and human activities, 
in particular the use of fossil fuels.

According to the IPCC, 2ºC is the upper ceiling 
above which damages caused to the environment 
become disruptive and irreversible. If the current 
trend continues, the concentration of greenhouse 
gases in the atmosphere will cause an increase in 
temperatures of between 4-6ºC by 2100. 

Climate change does not only affect temperatures; 
it will also have an impact on other phenomena, 

such as: more frequent extreme weather events, 
changes in rainfall patterns and in soil properties, 
rise in ocean levels, extinction of animal and 
vegetable species, higher rates of respiratory, 
cardiovascular or infectious diseases and food 
shortages. This will all have economic consequences 
which are difficult to predict.

It is therefore imperative to take measures 
immediately both to adapt to and also to mitigate 
climate change, bringing all countries, economic 
sectors and populations on board in an attempt to 
invert this growing trend, so that global warming can 
be maintained within acceptable levels. Against this 
background, natural resources management plays a 
major role; forestation and reforestation are crucial 
ways of bringing down global warming, as forests are 
the most important CO2 sink across the globe.

The Paris Agreement, which came into force in 
November 2016, is a very important step forward in 
terms of international collaboration against Climate 
Change.  

Promoting the creation of carbon 
sinks.

Deployment of public health programmes 
relating to air quality.

Development of low carbon
technologies in productive processes.

Promoting the creation of carbon
sinks.

Specific measures to adapt to new environmental 
conditions and to the regulatory demands of each 
economic activity.

Use of renewable energies.

Planning for emergencies and natural disasters

Measures aimed at protecting biodiversity and
natural resources.

Changing lifestyles and in business
practices aimed at bringing down the
carbon footprint.

Increasing energy efficiency

ADAPTATION MITIGATION

RESPONDING TO CLIMATE CHANGE INVOLVES A TWO-FOLD APPROACH:
• Reducing emissions of and stabilizing the levels of greenhouse gases in the atmosphere (“mitigation”);
• Adapting to the climate change already in the pipeline (“adaptation”).

Climate change and the shift 
towards a low-carbon economy

IPCC Fifth 
Assessment Report

The heating  
of the climate system is an 
unmistakable fact. Many 
of the changes which 
have been observed since 
the 1950s had not been 
seen in previous decades, 
or even in the previous 
millennia. The atmosphere 
and oceans have heated 
up, snow and ice volumes 
have fallen, the sea level 
has risen and greenhouse 
gases have increased
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Meeting the internationally agreed target of 2°C means spending what 
remains of our carbon budget wisely

  THE PATHWAY TO TWO DEGREES

The term carbon 
budget refers to the 
maximum carbon 
that we can emit 
globally so as not to 
increase the global 
average temperature 
by more than 2ºC.

CARBON BUDGET CARBON BUDGET 
WE HAVE LEFT

CARBON BUDGET 
WE HAVE SPENT

START OF INDUSTRIAL ERA TODAY

Source: Climate change: action, trends and implications for business. University of Cambridge, 2013. 

The role of the banking sector: 
risks and opportunities
The goals set out in the Paris Agreement require a 
response from all of the parties involved, both from 
the public and private sector. 169 countries have 
currently submitted their nationally determined 
contributions (NDCs) and 176 have ratified the 
agreement. 

The 2-degree scenario accepted by the international 
community for controlling greenhouse gas 
emissions necessarily involves a shift towards a 
low-carbon economy. In other words, a considerable 
reduction in the carbon intensity of the current 
production system. This transition should be 
gradual and controlled with sustained adaptation to 
avoid a sudden and abrupt transition brought about 
by an initial lack of action forcing a subsequent 
rapid adjustment. 

In addition, the Global Risks Report 2018 drawn up 
by the World Economic Forum includes extreme 
weather events, natural disasters and failures of 
climate-change mitigation and adaptation, as risks 
with high probability and impact.

The banking sector has a key role to play in the 
transition to a low carbon economy, representing 
major investment opportunities to adapt the global 
economic system and activities to the latest of 
climate-change challenges. 

One of the challenges for the banking sector is 
measuring progress. There is no universal approach 
to best measure the climate progress of banks, 
but general considerations can guide the way. The 
report "Exploring metrics to measure the climate 
progess "of UNEP FI and the World Resources 
Intitute recommends that bank's metric should aim 
to follow certain criteria towards buildling robust 
metrics. 

It is recommended that all financed climate-related 
activities should be reported in a complete manner, 
that is both associated with the "problem" (i.e fossil 
fuel use) as to the "solution" (i.e. renewable energy). 
Metrics should be also be compared with external 
ratios to ensure they are taken into context. Banks 
participating in the financing of activities related 
to climate (solution and problem), should report 
the percentage attributable to their participation. 
Finally, transparency should enable the reader 
to know how to use the information provided 
including its limitations. Sector collaboration will 
be important in overcoming the challenges of 
implementing these principles.

 Global investments hold the key to fighting climate 
change, with trillions already invested in solutions 
such as renewables and energy efficiency. The Paris 
Agreement is a massive investment opportunity. How 
can we unlock it? Today's Action Plan* will help Europe's 
financial sector position itself as a leading global 
destination for investments in green technologies

Miguel Arias Cañete 
European Commissioner for Climate Action and Energy

No more than one-third of proven reserves of fossil 
fuels can be consumed prior to 2050 if the world is 
to achieve the 2 °C goal, unless carbon capture and 
storage (CCS) technology is widely deployed (1). 

These potentially "stranded assets" currently 
form part of the industrial and social fabric and 
of the economy. An orderly transition to a low-
carbon economy needs to balance the carbon 
budget, with social and economic implications.

* EU Commission action 
plan on financing 
sustainable growth

(1) Source: International Energy Agency.
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OPPORTUNITIES

An orderly transition is needed. Governments and 
regulators will play an important role in setting 
the frameworks that will enable all stakeholders in 
society to move into a low carbon economy. 

The Financial Stability Board (FSB) -whose goal 
is to achieve a financial system resistant to all 
types of risk- set up a working group in 2015: Task 
Force on Climate-related Financial Disclosures 
(TCFD).  In December 2016, this group published 
recommendations for improving companies' 
reporting of climate information. The FSB sets out 
recommendations in four key areas: governance, 
strategy, risk management, and metrics and targets. 
It also defines what each entity should report in 
each of these areas. 

These recommendations include the importance of 
defining different scenarios to help organisations 
improve strategic reflections on the future and 
setting out and assessing the possible impact 
of climate change. The scenarios are based on a 
set of variables and assumptions regarding key 
change relationships and forces that can provide a 
convincing possible future world view.

In addition, at the end of 2016, the European 
Commission appointed a group of top experts on 
sustainable finance and they published a final report 
on 31 January 2018, which provides a global vision 
of how to create a European Union strategy for 
sustainable finance. 

In March 2018, the European Commission published 
an action plan based on that report. The plan 
will see the creation of a taxonomy that sets out 
criteria for defining what is a green or low-carbon 
asset, will require insurance companies and 
entities providing investment services to offer their 
customers products based on their preferences 
in relation to ESG factors and to incorporate the 
recommendations of the FSB's TCFD in company 
reporting. 

Implementation of the proposed plan will help to 
meet the target of increasing investment by EUR 
180,000 million pursuant to EU 2030 goals in 
accordance with the Paris Agreement, including the 
40% reduction in the emission of greenhouse gases.

Resource efficiency. Reduction of operating costs by improving 
process efficiency

Energy sources. Use of non-conventional, alternative energy 
sources and subsequent carbon capture and storage

Products and services. Improving the organisation's 
competitiveness through the development of new products and 
services adapted to new customer requirements ISKS

Markets. Opportunities in new markets that allow diversification of 
the organisation's activity

Resilience. Improving contingency planning in communities at 
“risk” and specific sectors

RISKS

Financial risk 
derived from 
the transition 
to a low-carbon 
economy

Physical 

Political and legal. Implementation of fixed 
carbon pricing, adoption of energy efficiency 
solutions, lawsuits…

Technology. The development and use 
of emerging technologies will affect the 
competitiveness of certain organisations 

Market. Changes in supply and demand for 
certain products and services

Reputation. Customer or community 
perception of the organisation's contribution 
to climate change

Severe. Extreme weather events

Chronic. Long-term changes in climate 
patterns

Source: Risks and opportunities established by the Task Force on Climate-Related Financial Disclosures (TCFD)

Banco Santander 
welcomes the TCFD 
recommendations. They 
are an important step 
in the right direction 
to inform and improve 
transparency, reporting 
standards and awareness 
on the financial risks and 
opportunities related 
to the climate change. 
Most significantly, they 
upgrade this issue on 
the company’s priorities 
agenda. Climate change 
and the scarcity of natural 
resources are two of 
the greatest challenges 
currently faced by society. 

Banco Santander 
Supporting public quote 
written for FSB's TCFD
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SUSTAINABILITY 
MANAGEMENT 

AT BANCO 
SANTANDER

KEY INTERNATIONAL INITIATIVES  
TO WHICH BANCO SANTANDER IS PARTY SUSTAINABILITY INDICES AND RATINGS

The TCFD recommendations aim to improve 
transparency to enable better capital 
allocation in view of climate change risks 
and opportunities. Santander supports these 
recommendations and has initiated different 
lines of work in this regards.

Santander continuously improves its 
governance as a key element to integrate 
sustainability into the business model. In 2017 
a Senior Advisor on Responsible Business 
Practices to the Executive Chairman was 
appointed to drive the responsible and 
sustainable business practices.  And in 
January 2018, Santander established a new 
responsible banking, sustainability & culture 
board committee whose responsibilities are, 
among others: advising the board on the 
strategy on responsible business practices 
and sustainability, monitoring the strategy 
and practices in this field, evaluating the 
level of adherence thereto and considering 
proposals to the board as to advisable changes 
to the policies and regulations on responsible 
business practices and sustainability, this 
includes climate change. The committee’s 
responsibilities also include the supervision of 
the process of communication of non-financial 
information, in accordance with the applicable 
regulations and international standards of 
reference.

This government is complemented with 
a Task Force on Climate Finance that has 
been defining the positioning of the bank 
in this matter. And a climate change and 
environmental management policy which 
explains the Bank’s action framework, both 
in its internal operations as well as in its 
banking activities. Additionally there are 
sector specific policies that cover climate 
changes issues. Namely on energy, mining and 
metals and soft commodities that lay down 

the criteria governing the Bank’s financial 
activity, prohibiting financing certain activities 
and establishing restrictions for others. On an 
annual basis the groups sustainability policies 
are reviewed to ensure that criteria and 
approach are still pertinent and in line with 
the risk management strategies.

The bank has continuously been evolving its 
approach on climate change to support the 
bank’s business strategy. The Paris Agreement 
is a key framework guiding Santander’s 
climate change policy and actions, aware that 
changes in regulations, consumer preferences, 
technologies could have a financial impact 
on the bank. The focus is on supporting 
clients and working with other stakeholders, 
the industry and with recognised expert 
organizations, towards an orderly transition to 
a low carbon economy. 

The top risk identification and assessment 
process developed by the strategic risk 
department, does incorporate climate-related 
risks among the potential threatens identified 
for the Bank. These are reviewed on a 
quarterly basis. The task force responsible for 
social, environmental and reputational risk, 
led by the Chief Compliance Officer identifies 
potential risks from financial transactions and 
assesses policy compliance. 

As part of the UNEP FI pilot project, the risk 
function has been working on the applications 
of the methodologies and tools developed 
during the project to stress test specific 
sectors and build further expertise on the 
analysis of transition and physical risks. 
Likewise various activities to raise awareness 
and expertise within the risk function are 
being undertaken. Regarding disclosures, 
Santander has demonstrated its commitment 
to transparency by participating in CDP since 

2003. In addition, in 2017 climate change 
was included in the annual information risk 
management report as an emerging and 
individualized risk. 

Different streams of work are also ongoing 
in the development of most suitable metrics 
to reflect Santander’s climate performance 
and assess relevant risks and opportunities 
within its financing activity. This report 
incorporates data relevant to Santander's 
participation in the financing of renewable 
energies, the emissions avoided by these and 
context to compare it against it peers. As well 
as further detail by reporting the attributable 
MW to the Bank according its participation 
percentage in each project. Further work 
is ongoing regarding the metrics related to 
carbon intensive sectors and comparison 
to relevant climate scenarios aligned with 
the Paris Agreement targets. The bank also 
has objectives and reports against them as 
regards to the environmental footprint of its 
operations. 

Santander joined a pilot Project 
led by UNEP FI, together 
with another 15 banks, to 
develop specific analytical 
tools and indicators towards 
the implementation of 
certain aspects of the TCFD's 
recommendations.. Santander 
will continue to work on the 
TCFD recommendation to 
further identify and quantify 
risks and opportunities derived 
from climate change. 

The participation of Banco Santander
Banco Santander supports FSB TCFD recommendations
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...to the Bank’s strategic priorities?

..to Sustainable Development Goals?

Shareholders

Stakeholder Strategic 
priority

Strategic priorities of Sustainability

Contribution of Climate Finance

Finances creation and 
development of green 
energy projects. 

Invests in 
shifting the 
energy industry 
towards a 
low-carbon 
economy.

Fosters and promotes 
responsible use of 
resources.

Is involved in mitigating 
climate change, helping 
in the shift towards a low 
carbon economy.

Collaborates with a 
number of social entities 
to achieve sustainable 
development.

17 sustainable 
development 
goals

Customers

Environment

Funds sustainable energy 
solutions for people and 
companies.

What contribution does climate finance make... 

  Capital strength and risk 
management.

  Improved profitability

  To win the trust and loyalty of our 
individual and corporate customers: to 
improve our franchise

  Ensure our business helps protect  
the environment

  Promote the shift towards a low-carbon 
economy

 Broader portfolio of products and services

  Customer engagement through products and  
services to support the transition

  New business opportunities in funding markets with high 
growth potential

  Business diversification and market differentiation

  Response to shareholders concerns 

  MAIN SDG ON WHICH CLIMATE FINANCE HAS AN IMPACT:

AFFORDABLE AND 
CLEAN ENERGY

INDUSTRY, 
INNOVATION AND 
INFRASTRUCTURE

SUSTAINABLE CITIES 
AND COMMUNITIES

RESPONSIBLE 
CONSUMPTION 
AND PRODUCTION

CLIMATE ACTION

REDUCED 
INEQUALITIES

NO POVERTY

ZERO  
HUNGER

GOOD HEALTH 
AND WELL-BEING

QUALITY 
EDUCATION

GENDER 
EQUALITY

CLEAN WATER AND 
SANITATION

AFFORDABLE AND 
CLEAN ENERGY

DECENT WORK AND 
ECONOMIC GROWTH

INDUSTRY, INNOVATION 
AND INFRASTRUCTURE

REDUCED 
INEQUALITIES

SUSTAINABLE CITIES 
AND COMMUNITIES

RESPONSIBLE 
CONSUMPTION AND 
PRODUCTION

CLIMATE ACTION

LIFE BELOW 
WATER

LIFE ON 
LAND

PEACE, JUSTICE AND 
STRONG INSTITUTIONS

PARTNERSHIPS FOR 
THE GOALS
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An orderly transition towards a low-carbon 
economy means taking measures aimed at 
mitigating climate change across all sectors, 
particularly in those which have the most direct 
impact on global warming, such as the energy, 
transport, commodities and food sectors.

Banco Santander understands that the banking 
sector has to play an important role in this shift, 
due to its position as funder of energy production 
infrastructure. As investment needed to carry out 
energy production infrastructure must be on such 
a large scale, these types of projects are usually 
funded through Project Finance, which is a funding 
mechanism sustained by a project's ability to 
create cash flow. There are other types of funding 
models, such as seed capital, issuance of bonds 
and bridge equity for these types of projects. 

In 2017, Banco Santander helped finance greenfield 
renewable energy projects with a total installed 
capacity of 3,390 MW, thus avoiding the emission 
of 23 million tons of CO21. These projects have a 
generation capacity equivalent to the consumption 
of 3.6 million households in one year2. 

Even so, the mitigation of climate change goes 
beyond the use of cleaner energies. Reducing 
energy consumption and setting energy efficiency 
measures are also key aspects. 

According to the European Union, by improving 
the energy efficiency of buildings, the total energy 
consumption in the member countries could 
be reduced by 5-6%, which is translated into 5% 
fewer ons of CO2. The contribution of the energy 
efficiency measures is, therefore, essential lment of 
the Paris Agreement.

Banco Santander canalizes through multilateral 
entities such as the European Investment Bank 
(EIB) or the European Bank for econstruction 
and Development (EBRD) a large number of 
investments in energy efficiency projects. In 2017, 
new financing lines were signed with the EIB and 
the EBRD for a total amount of 300 million euros 
in Spain and Poland.

1. Emissions which the MW financed in 2017 will prevent over the course of the projects’ useful lifespans.

2.Equivalence calculated based on the installed power of renewable energies projects in which the Bank took part in 2017 (3,390 
MW). Using the average electricity usage data in households of countries in which renewable energies projects have been funded 
published by the World Energy Council (2014). Employed capacity factors for the different energy types are: 35 % wind, 45 % wind 
offshore, 20 % photovoltaic solar, 38 % solar thermal, 80 % biomass

    Project Finance 
Funding mechanism for large-
scale projects sustained by the 
project's capacity to create 
cash flows based on a structure 
of fixed contractors with 
customers, suppliers, market 
watchdogs, etc., so the loan 
can be repaid.

    Seed capital 
Early investment to support 
a project from the time it is 
created through shares, until 
the project is able to create its 
own cash flows.

    Bridge equity 
Credit granted as temporary 
funding with the purpose of 
providing immediate financing.

    Greenfield 
Project carried out from scratch 
or which completely modifies 
an existing one.

Glossary

  People rightly expect business to play a role in fostering sustainable growth, 
and a transition to the green economy in a way that is responsible  towards 
society. All of this is why communities are best served by corporations that 
have aligned their goal to serve the long term goals of society  

Ana Botín,
Group Executive Chairman

Financing of renewable energy 
and energy efficiency projects
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  BREAKDOWN OF MW FINANCED BY 
TYPE OF ENERGY IN 2017

  MW OF RENEWABLE ENERGY BY REGION IN  2017

WIND 
ENERGY

SOLAR 
ENERGY

HYDROELECTRIC

201720162015

81%88%59%

201720162015

19%8%29%

201720162015

4%12%

33%
United  
States

54%
LATAM

13%
Europe

  LEADER IN FINANCING OF RENEWABLE ENERGIES IN 2017

Santander has a long history of leadership in financing renewable 
energy projects1. In the last ten years, Santander has been eight times 
within the top 3 banks in renewable project financing, and always 
within top 5. In this period of time, Santander has participated in 700 
renewable energy project finance deals and has invested a total of EUR 

United Kingdom United States

  Santander was recognized by 
the industry as the leading US 
Renewables Lender, for the 
second year in a row, at the 14th 
Edition of the Power Finance 
& Risk Awards by Euromoney/
Institutional Investor. This 
prestigious publication selects 
awardees through an annual 
industry-wide poll to identify the 
most innovative and acclaimed 
institutions, professionals and 
transactions in the sector.

22.4 billion. Compared to its peers2, Santander has been in the top 
position in nine of the last ten years.

In 2017, Santander has been the first bank both in total investment and 
number of projects within the Lead Arranger category.

During the last 10 
years, Santander 
has participated in 
the finance of 700 
renewable energy 
projetcs with a total 
investment of 22.4 
billion euros.

  PARTICIPATION IN THE FINANCING OF 
NEW RENEWABLE ENERGY PROJECTS1

(Financed MW)

In 2017 the Bank helped finance new renewable energy projects with a total 
installed capacity of 3,390 MW. 

In the chart, the light colors represent the attributable MW to the Bank 
according its participation percentage in each project 

1.  The data corresponding to 2015 and 2016 have been recalculated due to a 
change in the accounting methodology. The decrease with respect last year 
is mainly due to the lack of financing of offshore wind energy projects, which 
tend to be the ones with the greatest installed capacity. 

2017 3,390
2016 4,074
2015

1,000 2,000 3,000 4,000 5,000 6,000

6,057

1.  As indicated by Dealogic and Bloomberg New Energy Finance league tables for project financing within the Lead Arranger category.

2.  Peers are considered those banks that due to their size an market capitalization are comparable to Santander. The peers' list includes: Bank of America, Barclays, BBVA, BNP 
Paribas, Citi, Deutsche Bank, HSBC, Intesa San Paolo, ING, ITAÚ, JP Morgan Chase, Lloyds Bank, Societe Generale, Standard Chartered, UBS, UniCredit,  Wells Fargo. 

Banco
Santander

Millones 
de euros

Bank 1 Bank 2 Peer 1 Bank 3 Bank 4 Peer 2 Bank 5 Peer 3 Bank 6

4.000

3.500

3.000

2.500

2.000

1.500

1.000

500

0

Million euros

Number of projects

149 55 51 50 9024 2434 3043

XX

  Santander is one of the 
largest renewable energy 
financiers and rank as 
the number one lender 
to the sector by value in 
2017 across Europe and 
the UK as indicated by 
Inframation. 
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Projects, products and services for financing 
renewables or energy efficiency take place 
in different geographies and often times in 
strong collaborations with other partners like  
multinational development banks among others.

Santander Facility for climate action
The European Investment Bank (EIB) and Banco 
Santander have signed an agreement guaranteed 
by the Investment Plan for Europe to help develop 
investment in renewable energy.   

This is a shared-risk agreement to help Banco 
Santander finance new renewable energy projects 
with an investment cost of at least EUR 400 
million. Through this transaction, the EIB will 
take a EUR 200 million stake in one of Banco 
Santander's loan portfolios for infrastructures and 
renewable energy projects.

Portugal

Renewable energy loan 
Designed for those who would like to invest in 
alternative energy by buying equipment that, in 
addition to reducing their energy expenditure,  
result also in reduced environmental impacts.

With a reduced spread of 2%, lower monthly 
repayments are available, with payment terms  
of up to 8 years.

Brazil

Santander Brazil has financing solutions for 
different sectors of society: small and medium-sized 
enterprises, companies with turnover of more than 
BRL 200 million, individual people and legal entities.

Small and medium-sized enterprises
•	CDC Sustentável: Initiative focused on financing 

machinery to improve energy efficiency, water 
efficiency and waste treatment, bringing down 
production and operating costs for the Bank’s 
customers.

•	Capital de Giro Sustentabilidade: loan for works, 
projects, consulting and certifications relating to 
energy efficiency, water efficiency and corporate 
governance. 

Companies with a turnover of more than  
BRL 200 million
Various initiatives for financing projects on energy 
efficiency, water efficiency, waste reduction and 
treatment, sustainable construction and other 
activities with positive environmental impacts.

Individual people and legal entities
•	Renewable energy consumer finance: This facility 

provides funding for the acquisition of machinery 
and services which use renewable energies or 
conventional, but more efficient, energies. 

•	CDC Processos Mais Limpos: Used for the 
purchase of machinery which helps reduce socio-
environmental impacts, such as water reuse 
systems and machinery for recycling and reduction 
of pollutant gases. 

Low carbon agriculture and livestock
Finance of projects that supports low carbon 
agriculture. 

*CDC: Consumer finance. 

SANTANDER BRAZIL FINANCING SOLUTIONS

Small and medium-sized  
enterprises 

Companies with a turnover 
of more than BRL 200 million 

Individual people  
and legal entities 

Low carbon agriculture 
and livestock 

114.2

153.5

46.5

103

25 50 50 100 125 150 Million BRL

1,504

22

2,343

174

Outstanding solutions by country

Spain

Multilateral 
Development Banks

Santander collaborates with 
these entities to provide 
credit lines for energy 
efficiency and renewables. 
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Reino Unido

Battery energy storage
Santander loaned $39 million to the U.K.'s Battery 
Energy Storage Solutions, amid growth expectations 
for projects that stabilize electric grids. "We believe 
we are one of the first senior debt lenders to close 
a project finance transaction in this space," said 
Howard Whitehead, head of infrastructure and 
renewable energy. Energy storage could be more 
crucial as increased renewables add intermittency 
to electric grids.

Chile

SGCB launches the first Chilean 'Bono Verde' 
(green bond) ever
Santander Global Corporate Banking (SGCB) 
successfully led the placement by Empresas CMPC, 
S.A. of a green bond for USD 500 million, maturing 
in 2027.

This transaction marks the return of CMPC to 
international markets, for the first time since 2014, 
and the first issuance of a Chilean green bond.

CMPC was awarded the “New Countries Taking 
Green Bonds” award as part of the Green Bond 
Pioneer Awards given by the international 
organisation “The Climate Bonds Initiative”. 

México
Financing renewable energy projects
Promoting the development of profitable green 
projects relating to sustainable forestry and 
agricultural practices, the efficient use of water, 
renewable energy, energy efficiency and others that 
optimise the use of energy and natural resources. 

In 2017, the Bank led the financing of Latin 
America's largest wind farm located in Mexico. It is 
called Reynosa III and has a capacity of 424 MW, 
enough to supply 786,915 Mexican homes. 

Poland

Bank Zachodni WBK subordinated bond with 
the European Bank for Reconstruction and 
Development
In May 2018, Bank Zachodni WBK privately issued 
subordinated bonds to the value of  PLN 1 billion 
(EUR 240 million) and the European Bank for 
Reconstruction and Development (EBRD) subscribed 
the equivalent of PLN 150 million (EUR 36 million).

BZ WBK has committed to spend the equivalent 
of 140% of these EBRD resources on financing the 
construction of certified commercial and residential 
greenfield projects in line with the EBRD Green 
Economy Transition (its main initiative for promoting 
sustainability in the use of energy and resources).

Issuance of the first green bond in Poland
In 2017, Bank Zachodni WBK signed a subordinated 
bilateral financing agreement with IFC for EUR 136 
million, in the form of a 10-year green bond, for 
energy efficiency and renewable energy projects 
and financing, and also for projects aimed at 
improving the management of waste and natural 
resources in Poland. 

BZ WBK Leasing S.A. signed an agreement with the 
EBRD for the receipt of an EUR 50 million senior 
loan in the framework of the  Green Financing fund 
of the economy in Poland.
At the end of 2017, BZ WBK Leasing S.A. signed 
an agreement with the EBRD for which the Bank 
received a senior loan of EUR 50 million within the 
Green Economy Finance Facility framework in Poland. 
The loan has a term of 4 years and has the support 
of a technical consultant that guarantees the eligible 
projects to meet the specified criteria.

Resources are being used to provide energy efficient 
equipment and machinery to small and medium 
enterprises in Poland through financial leasing.
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Brazil

Santander Agro Sustentável
•	Since 2010 it has promoted an inclusive low-

carbon economy by supporting sustainable 
agriculture businesses.

•	Alternative agricultural and fishing methods which 
help create a balance between economic, social 
and environmental issues are encouraged.

•	There are awareness-raising programmes for 
employees and customers on environmental 
topics in collaboration with specialised 
organisations.

•	Additionally, the Produzindo Certo Programme, 
which came about through a partnership between 
Santander, Bayer, Unilever, Yara Fertilizantes 
and an NGO called Aliança da Terra, creates an 
incentive for national soy producers to get in line 
with applicable laws and to respect international 
environmental regulations. Producers are 
supported and assisted in order to help them be 
awarded the RTRS (Round Table Responsible Soy) 
production certificate, thereby creating value 
added for this national product.

Mitigating climate change is not just a question 
of reducing greenhouse gas emissions, but also 
requires a sustainable management of natural 
resources. Banco Santander revises its policies 
every year. The general sustainability policy, the 
climate change and environmental management 
and the sector policies (which go beyond Equator 
Principles) for sensitive sectors such as energy 
and soft commodities, define the Bank's criteria 
to ensure resources are used in a sustainable way 
to minimize negative environmental impacts for 
example from deforestation.

Portugal

Solução Agricultura
•	Farmers are given the opportunity to receive 

their aid in advance at no extra cost, to fund their 
campaigns and cope with paying their investment 
expenses.

•	Particularly relevant are the partnership with the 
IFAP (Agriculture and Fishing Financing Institute) 
and with the CAP (Agricultores de Portugal).

Banco Santander has a significant business 
business within the agricultural sector, helping to 
fund initiatives which are conducive to preserving 
natural resources. The use of sustainable 
techniques and high energy efficiency machinery 
in agriculture has a large-scale impact on global 
reduction of emissions. This is why Banco 
Santander launches funding programmes to 
modernise machinery and production techniques 
in the main countries in which it operates.

Products and services to promote an 
adequate management of natural resources
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In the shift towards a low-carbon economy, 
all high energy-intensive sectors are decisive 
when bringing down emissions across the world. 
According to the International Energy Agency, the 
transport sector was responsible for 24% of global 
emissions in 2017.

To mitigate the effects of climate change, 
fostering the development and dissemination of 
alternative transport systems and of low emission 
vehicles will be a global priority.

Global manufacturing of vehicles continued 
to rise in 2017. Against this background, the 

Bank is committed to funding efficient and 
environmentally friendly vehicles. 

Banco Santander is playing its part in shifting 
the auto sector towards a low-carbon economy 
through services such as vehicle leasing and 
renting, to promote the use of hybrid or electrical 
cars in the country in which it operates.  It 
also promotes emission compensation tools in 
Brazil and sponsors the bike sharing scheme in 
London, an environmentally-friendly alternative to 
travelling by car. 

Financial solutions  
to promote low-emission mobility
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  ENVIRONMENTAL FOOTPRINT 2015-20171                                                                 

2017 2016 2015

Consumption

Water  (m3) 2,872,853 3,148,307 3,336,828

Water  (m3/employee) 14,68 15,95 16,92

Normal electricity (millions of kwh) 639 664 737

Green electricity (millions of kwh) 473 514 556

Total electricity (millions of kwh) 1,112 1,178 1,293

Total internal energy consumption (GJ) 4,522,999 4,730,875 5,181,239

Total internal energy consumption (GJ/employee) 23,11 23,96 26,3

Total paper (t) 20,003 22,632 27,836

Recycled or certified paper (t)2 16,969 19,211 21,682

Total paper (t/employee) 0.10 0.11 0.14

Waste

Paper and cardboard waste (kg) 8,972,420 9,199,786 10,402,120

Paper and cardboard waste (kg/employee) 45.84 46.60 52.74

Greenhouse gas emissions

Direct emissions (CO2 teq) 28,941 27,001 29,086

Indirect electricity emissions 
(CO2 teq)-MARKET BASED 226,455 258,356 258,894

Indirect electricity emissions (CO2 
teq)-LOCATION BASED 374,346 395,643 404,591

Indirect emissions from displacement 
of employees (CO2 teq) 108,910 132,734 139,757

Total emissions (CO2 teq)- MARKET BASED 364,306 418,091 427,737

Total emissions (CO2 teq/employee) 1.86 2.12 2.17

Average number of employees 195,732 197,408 197,238

   
1. The scope of the information includes the main operating countries: Argentina, Brazil, Chile, Germany, Mexico, Poland, 

Portugal, Spain, United Kingdom and United States (excluding Puerto Rico and Miami). The data regarding Banco Popular is 
included in Spain and Portugal (excluding natural gas and gas oil consumption and the emissions from those fuels and from 
the employees commuting which only includes the data for Spain). 

2. 2015 recycled or certified paper data does not include Popular.

The Bank is committed to reducing its own carbon 
footprint, by minimising CO2 emissions generated 
through the operation of its facilities. 

The Santander Group measures, controls and 
establishes targets to reduce the main consumption, 
waste and emissions of the facilities where its 
employees work.

In 2016, the Group put the 2016–2018 Plan in 
place, with over 200 initiatives relating to energy 
efficiency and sustainability and designed to reduce 
energy consumption in buildings (-9%) and reduce 
the consumption of paper (-4%) and the emission of 
greenhouse gases (-9%).

The main projects in the pipeline across the Group's 
areas of operation involve reducing paper use, 
exchanging old boilers for more efficient models, 
reducing business trips or procuring green energy 
among others. 

Environmental footprint: reduction 
of consumption and energy efficiency

targets 
achieved  

100 %  
year earlier
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» Santander Universities 

Support for higher education has been the 
hallmark of Banco Santander's commitment to 
communities since 2002. The Bank allocates 
over 77% of its Social Investment budget to 
Santander Universities,  in 2017 alone, it spent 
€129 million. 

Promoting entrepreneurship is one of the Bank’s 
key areas, and in 2017 it was one of the most 
important objectives in the area of supporting 
young people. 

2017 saw the launch of Santander X, which aims 
to become the world's largest ecosystem for 
university entrepreneurship. It will be a shared 
space for international collaboration among 
universities, businesses and entrepreneurs, who 
want to make their projects a reality. 

» Banco Santander Foundation

Through the Foundation, the Bank carries out a 
number of different initiatives to help protect and 
improve the environment.

Santander Foundation has supported various 
projects aimed at protecting, conserving and 
recovering natural areas. Examples are the 
restoration of the Barranco del Hocino in 
Guadalajara, restoration and management of 
Atlantic forests, or the recovery of millennial 
olive trees and their surrounding environment in 
Castellón.

According to the International Union for the 
Conservation of Nature, adaptation based on 
ecosystems is crucial to be able to deal efficiently 
with climate change and also help to mitigate it, 
reducing the impacts caused by climate change.

More  
information

More  
information

Projects with an environmental 
impact in communities

Lunix. An intelligent way  
to illuminate the world

VEnvirotech. Biotechnology startup 
that develops "ecofriendly" plastics

Energetic efficiency project to solve the 
inefficient distribution of energy in large 
cities. Development of an intelligent 
sensor system that identifies the ideal 
lighting of each place where it is installed, 
helping to reduce energy consumption by 
up to 40%.

Project developed by Jader Stefanello and 
Fernando Ferreira,  
students of the Federal University of 
Santa Maria of Brazil and winners of the 
Empreenda Santander 2K17 prize.

A circular economy model that allows the 
production of PHA bioplastics from low-
value organic waste generated by various 
industries. The productive process, low cost, 
incorporates bacteria that use organic waste 
as food and are able to generate a plastic 
quickly biodegradable and compatible with 
the human body.

Project developed by Patricia Aymá,  
student of Biotechnology and Environmental 
Engineering in Barcelona and winner of the 
YUZZday 2017.

Case studies Santander 

http://www.santander.com/csgs/Satellite/CFWCSancomQP01/es_ES/Corporativo/Sostenibilidad/Santander-Universidades/Banco-Santander-comprometido-con-la-educacion-superior.html
https://www.fundacionbancosantander.com


www.santander.com


